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The general rule that all persons possess a liberty of contract guaranteed from interference is subject to a number of exceptions. 


One of these is that the constitutional protection afforded is not protection against breach of a contract. ! Additionally, freedom 
of contract does not operate in behalf of governmental agencies and political subdivisions so as to inhibit the legislature from 


limiting or prohibiting their right of contract.” Likewise, a third exception to the general principle is that the constitutional 


guarantee of liberty of contract does not apply to children of tender years.” 


The rule of freedom of contract which prevails as to private contracts is not applicable to contracts in which the public in general 


has an interest.” 
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Í Shawnee Sewerage & Drainage Co. v. Stearns, 220 U.S. 462, 31 S. Ct. 452, 55 L. Ed. 544 (1911); Catholic 
Order of Foresters v. State, 67 N.D. 228, 271 N.W. 670, 109 A.L.R. 979 (1937). 

2 City of Trenton v. State of New Jersey, 262 U.S. 182, 43 S. Ct. 534, 67 L. Ed. 937, 29 A.L.R. 1471 (1923); 


Minot Special School Dist. No. 1 v. Olsness, 53 N.D. 683, 208 N.W. 968, 45 A.L.R. 1337 (1926). 
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As to regulation of contracts in relation to public works, generally, see Am. Jur. 2d, Public Works and 
Contracts §§ 2 to 4. 


3 Terry Dairy Co. v. Nalley, 146 Ark. 448, 225 S.W. 887, 12 A.L.R. 1208 (1920); Starnes v. Albion Mfg. Co., 
147 N.C. 556, 61 S.E. 525 (1908). 
4 J. Aron & Co. v. Panama R. Co., 255 N.Y. 513, 175 N.E. 273 (1931). 
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